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On March 14, the eve of his first year in office, President Fernando Collor de Mello defended his
government's accomplishments, and announced a new economic program called the "Project
of National Reconstruction." Among other things, the program calls for privatization of public
services, lifting restrictions on foreign capital, reviewing job stability for public employees, profitsharing, and agrarian reform. Veja, Brazil's leading news magazine, summarized the president's first
year as "Lost Illusions." Roberto Campos, a deputy of the rightist Social Democratic Party (PDS),
described Collor's administration as "a capitalist mass said by socialist priests." The Sao Paulo
State Federation of Industries asserted that Collor professes to support free enterprise but "freezes
prices, refuses to dialogue with society and bureaucratically demands detailed information about
the activity of businesses." The Associated Press quoted economist Jose Marcio Camargo as saying
that Collor de Mello "laid the groundwork for important changes, but his short-term policies have
been simply catastrophic." Since Collor took office on March 15, 1990, GDP has plunged by 4.6%,
an historical record since the government began national income accounting in 1947. Bankruptcies
are up 112%, and about 2.5 million people lost their jobs. The wealthiest 5% of the population have
increased their share of national income. Inflation is running at over 400% per annum. Economist
Edmar Bacha says the results "represent one more step...in the direction of the Fourth World instead
of heading towards the First World." In a recent poll published by Veja, 58% of respondents rated
the government "negatively," and 35% "positively." The rest were neutral. Trade union leaders say
the elimination of "indexing," which adjusted wages for inflation, has cut real wages and salaries in
half. A new Congress elected in December is dominated by the opposition. Major state governments
are also controlled by opposition politicians. (Basic data from AP, AFP, 03/14/91)
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